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SUBJECT: NEW YORK TIMES ARTICLE ON BOYCOTT 

1 . FOLLOWING IS EXTRACT OF ARTICLE WRITTEN BY EDWIN L. 

DALE, JR.. WHICH APPEARED IN THE NEW YORK TIMES ON 
SEPTEMBER 1 FOR YOUR BACKGROUND INFORMATION. 

2. QTE: THE FORD ADMINISTRATION ADAMANTLY REFUSED TODAY 
ANY COMPROMISE IN ITS OPPOSITION TO USE THE TAX LAWS TO 
PENALIZE UNITED STATES COMPANIES THAT COMPLY WITH THE ARAB 
BOYCOTT OF ISRAEL. 

THE ISSUE IS ONE OF THE MOST DELICATE AND DIFFICULT 
CONNECTED WITH THE BIG TAX REVISION BILL. WHICH OTHERWISE 
IS MAKING PROGRESS IN A SENATE-HOUSE CONFERENCE COMMITTEE. 

APPEARING LATE THIS AFTERNOON TO OFFER THE ADMINISTRATION 
VIEW. GERALD L. PARSKY, AN ASSISTANT SECRETARY OF THE 
TREASURY, SAID THE ADMINISTRATION REMAINED OPPOSED TO THE 
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NO SUGGESTIONS" FOR A COMPROMISE, HE SAID. 

THE SENATE PROVISION WOULD DENY FOREIGN TAX CREDITS, TAX 
DEFERRAL ON FOREIGN PROFITS UNTIL REMITTED TO THE UNITED 

STATES AND TAX BENEFITS FOR EXPORTS TO COMPANIES THAT 
PARTICIPATE IN THE BOYCOTT. EVEN THEIR OVERSEAS EMPLOYEES 
WOULD BE DENIED TAX BENEFITS ENJOYED BY OTHER OVERSEAS 
EMPLOYEES OF AMERICAN COMPANIES, UNDER THE SENATE 
PROPOSAL. 

MR. PARSKY ARGUED THAT THE PROVISION OF THE SENATE BILL 
WOULD NOT AFFECT THE BOYCOTT, WOULD HAMPER UNITED STATES 
EFFORTS FOR PEACE IN THE MIDDLE EAST AND WOULD HURT 
UNITED STATES COMPANIES. THE ISSUE IS STILL UNDECIDED. 

THE CONFEREES INSTRUCTED LAURENCE WOODWORTH, THE CHIEF 
STAFF OFFICIAL OF THE CONFERENCE COMMITTEE, TO DRAFT 
LANGUAGE THAT WOULD SOMEWHAT LIMIT THE IMPACT OF THE TAX 
PENALTY ON COMPANIES THAT COMPLY WITH THE BOYCOTT, BUT 
MANY KEY DEFINITIONS REMAIN TO BE WORKED OUT. 

REPRESENTATIVE AL ULLMAN, DEMOCRAT OF OREGON, CHAIRMAN OF 
THE HOUSE CONFEREES, SAID, "THERE IS NO QUESTION IN MY 
MIND THAT ONE WAY OR ANOTHER THIS WILL BE INCORPORATED 
IN THE FINAL BILL." 

IN A RELATED DEVELOPMENT, THE HOUSE INTERNATIONAL RE- 
LATIONS COMMITTEE, WORKING ON A BILL TO EXTEND THE EXPORT 
ADMINISTRATION ACT, VOTED OVERWHELMINGLY TO IMPOSE AN 
OUTRIGHT BAN ON COMPLIANCE WITH THE BOYCOTT, WITH CIVIL 
AND CRIMINAL PENALTIES. UNQTE. ROBINSON 
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